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BENGUET CORPORATION AND SUBSIDIARIES 

UNAUDITED INTERIM CONDENSED CONSOLIDATED  

STATEMENTS OF FINANCIAL POSITION 
AS OF SEPTEMBER 30, 2023 AND DECEMBER 31, 2022 

(Amounts in Thousands) 
 

 

September 30,  

2023 

(Unaudited) 

December 31, 

 2022 

(Audited) 

ASSETS   

Current Assets   

Cash and cash equivalents P=980,764 P=1,002,750 

Trade and other receivables 613,732 782,505 

Inventories 197,768 180,572 

Financial assets at fair value through profit or loss (FVPL) 1,346,220 1,114,611 

Other current assets 397,239 352,430 

Total Current Assets 3,535,723 3,432,868 

Noncurrent Assets   

Property, plant and equipment 2,502,089 2,509,905 

Deferred mine exploration costs 522,474 492,505 

Investment property 2,991,984 2,991,984 

Deferred tax assets - net 9,918 9,918 

Other noncurrent assets 526,770 471,896 

Total Noncurrent Assets 6,553,235 6,476,208 

TOTAL ASSETS P=10,088,958 P=9,909,076 

   

LIABILITIES AND EQUITY   

Current Liabilities   

Loans payable P=337,035 P=337,035 

Trade and other payables 527,605 555,712 

Current portion of liability for mine rehabilitation 10,488 10,488 

Current portion of lease liability 5,822 6,309 

Income tax payable 684 105,859 

Total Current Liabilities 881,634 1,015,403 

Noncurrent Liabilities    

Deferred income tax liabilities - net 769,446 769,212 

Liability for mine rehabilitation 48,568 48,568 

Pension liability 56,015 56,015 

Noncurrent portion of lease liability 5,151 5,798 

Other noncurrent liabilities 138,055 237,814 

Total Noncurrent Liabilities 1,017,235 1,117,407 

Total Liabilities 1,898,869 2,132,810 

Equity   

Capital stock 624,211 624,015 

Capital surplus 415,189 415,110 

Cost of share-based payment 6,275 6,275 

Other components of equity 1,386,155 1,385,454 

Retained earnings 5,766,275 5,353,428 

 8,198,105 7,784,282 

Cost of 116,023 shares held in treasury, P=69 per share (8,016) (8,016) 

Total Equity 8,190,089 7,776,266 

TOTAL LIABILITIES AND EQUITY P=10,088,958 P=9,909,076   
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BENGUET CORPORATION AND SUBSIDIARIES 

UNAUDITED INTERIM CONDENSED CONSOLIDATED  

STATEMENTS OF INCOME 
FOR THE NINE MONTHS ENDED SEPTEMBER 30, 2023 

(With Comparative Figures for the nine months ended September 30, 2022) 
(Amounts in Thousands) 

 

 

 

 

THREE MONTHS ENDED 

SEPTEMBER 30 

NINE MONTHS ENDED 

SEPTEMBER 30 

 2023 2022 2023 2022 

REVENUES P=182,916 P=236,360 P=1,786,074 P=2,961,155 

COSTS AND OPERATING EXPENSES 

    

Costs of mine products sold 145,700 159,599 488,124 760,318 

Costs of merchandise sold and services 14,453 13,181 59,640 55,114 

Selling and general 85,273 117,046 629,562 711,805 

Taxes on revenue 6,033 7,971 128,365 219,320 

 251,459 297,797 1,305,691 1,746,557 

INCOME (LOSS) FROM OPERATIONS 

 

(68,543) 

 

(61,437) 

 

480,383 

 

1,214,598 

INTEREST EXPENSE 

 

102 

 

305 

 

395 

 

1,673 

OTHER INCOME  

    

Interest income 2,917 2,345 4,818 3,185 

Foreign exchange gain 11,974 21,411 15,423 41,270 

Miscellaneous – net 15.020 2,144 38,266 3,094 

 29,911 25,900 58,507 47,549 

INCOME (LOSS) BEFORE INCOME TAX 

 

(38,734) 

 

(35,842) 

 

538,495 

 

1,260,580 

PROVISION FOR (BENEFIT FROM) 

INCOME TAX (12,956) (7,403) 

 

 

125,648 

 

 

314,807 

NET INCOME (LOSS) (P=25,778) (P=28,439) 

 

P=412,847 

 

P=945,667 

BASIC EARNINGS (LOSSES) PER SHARE (P=0.04) (P=0.05) 

 

P=0.66 

 

P=1.52 

DILUTED EARNINGS (LOSSES)  

PER SHARE 

 

(P=0.04) 

 

(P=0.05) 

 

 

P=0.66 

 

 

P=1.51 
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BENGUET CORPORATION AND SUBSIDIARIES 

UNAUDITED INTERIM CONDENSED CONSOLIDATED  

STATEMENTS OF COMPREHENSIVE INCOME 
FOR THE NINE MONTHS ENDED SEPTEMBER 30, 2023 

(With Comparative Figures for the nine months ended September 30, 2022) 
 (Amounts in Thousands) 

 

 

 

THREE MONTHS ENDED 

SEPTEMBER 30 

NINE MONTHS ENDED 

SEPTEMBER 30 

 2023 2022 2023 2022 

     

NET INCOME (LOSS) (P=25,778) (P=28,439) P=412,847 P=945,667 

OTHER COMPREHENSIVE INCOME 

(LOSS) 

    

Items to be reclassified to profit or loss in 
subsequent periods: 

    

     Translation adjustment on foreign 

subsidiaries 

 

(24) 

 

1,678 

 

701 

 

5,054 

 

OTHER COMPREHENSIVE INCOME 

(LOSS) 

 

 

(24) 

 

 

1,678 

 

 

701 

 

 

5,054 

TOTAL COMPREHENSIVE INCOME 

(LOSS) 

 

(P=25,802) 

 

(P=26,761) 

 

 

P=413,548 

 

 

P=950,721 
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BENGUET CORPORATION AND SUBSIDIARIES 

UNAUDITED INTERIM CONDENSED CONSOLIDATED  

STATEMENTS OF CHANGES IN EQUITY 
FOR THE NINE MONTHS ENDED SEPTEMBER 30, 2023 

(With Comparative Figures for the nine months ended September 30, 2022) 
(Amounts in Thousands) 

 

 

 

 

 

September 30, 

2023 

(Unaudited) 

September 30, 

2022 

(Unaudited) 

December 31, 

2022 

(Audited) 

CAPITAL STOCK P=624,211 P=624,015 P=624,015 

CAPITAL SURPLUS 415,189 409,929 415,110 

REVALUATION INCREMENT 1,325,985 1,305,820 1,325,985 

CUMULATIVE TRANSLATION ADJUSTMENT    

Balance at beginning of period 41,400 36,208 36,208 

Translation adjustment 701 5,054 5,192 

Balance at end of period 42,101 41,262 41,400 

COST OF SHARE-BASED PAYMENT    

Balance at beginning of period 6,275 9,198 9,198 

Stock options vested – – 2,258 

Cancellation of stock options – – (5,181) 

Balance at end of period 6,275 9,198 6,275 

UNREALIZED GAIN ON FINANCIAL ASSETS AT FVOCI    

Balance at beginning of period 328 (275) (275) 

Other comprehensive income (loss) – – 603 

Balance at end of period 328 (275) 328 

REMEASUREMENT LOSS ON PENSION LIABILITY 17,633 10,673 17,633 

UNREALIZED GAIN ON INTANGIBLE ASSET 108 135 108 

RETAINED EARNINGS    

Balance at beginning of period 5,353,428 4,021,846 4,021,846 

Transfer of revaluation increment to retained earnings from  

the sale of land 

 

– 

 

– 535 

Net income for the period 412,847 945,667 1,331,047 

Balance at end of period 5,766,275 4,967,513 5,353,428 

TREASURY SHARES (8,016) (8,016) (8,016) 

TOTAL EQUITY P=8,190,089 P=7,360,254 P=7,776,266 
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BENGUET CORPORATION AND SUBSIDIARIES 

UNAUDITED INTERIM CONDENSED CONSOLIDATED  

STATEMENTS OF CASH FLOWS 
FOR THE NINE MONTHS ENDED SEPTEMBER 30, 2023 

(With Comparative Figures for the nine months ended September 30, 2022) 
(Amounts in Thousands) 

 

 

 

 

THREE MONTHS ENDED 

SEPTEMBER 30 

NINE MONTHS ENDED 

SEPTEMBER 30 

 2023 2022 2023 2022 

CASH FLOWS FROM OPERATING 

ACTIVITIES 

    

Income (loss) before income tax  (P=38,734) (P=35,842) P=538,495 P=1,260,474 

Adjustments for:     

 Depreciation, depletion and amortization 9,587 11,891 40,849 62,269 

 Unrealized foreign exchange loss (gain) 1,582 11,263 935 15,764 

 Fair value gain on financial assets at FVPL (7,894) – (38,051) – 

Decrease (increase) in:     

 Trade and other receivables 115,230 (22,829) 168,773 13,321 

 Inventories 32,794 10,581 (17,196) 5,670 

 Prepaid expenses and other current assets (4,349) (156,857) (39,349) (447,353) 

Decrease in trade and other payables 57,189 (32,563) (28,107) (188,983) 

Payment of income tax – – (236,283) – 

Net cash from (used in) operating activities 165,405 (214,356) 390,066 721,162 

CASH FLOWS FROM INVESTING 

ACTIVITIES 

    

Decrease (increase) in:     

 Property, plant and equipment (8,032) (6,180) (33,033) (29,737) 

 Deferred exploration costs (7,080) (7,048) (29,969) (20,783) 

 Other assets (33,015) (65,460) (54,874) 17,285 

 Financial assets at FVPL (67,021) (92,530) (193,558) (563,179) 

Net cash from (used in) investing activities (115,148) (171,218) (311,434) (596,414) 

CASH FLOWS FROM FINANCING 

ACTIVITIES 

    

Exercise of stock options – – 275 – 

Increase (decrease) in:     

 Lease liabilities (288) (1,036) (1,134) (4,258) 

 Pension liability  – – – (5,000) 

  Other noncurrent liabilities (47,015) – (99,759) (55,909) 

Net cash used in financing activities (47,303) (1,036) (100,618) (65,167) 

NET DECREASE IN CASH AND CASH 

EQUIVALENTS 2,954 (386,610) (21,986) 59,581 

CASH AND CASH EQUIVALENTS AT 

BEGINNING OF PERIOD 977,810 1,049,439 1,002,750 603,248 

CASH AND CASH EQUIVALENTS AT 

END OF PERIOD P=980,764 P=662,829 P=980,764 P=662,829 
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BENGUET CORPORATION AND SUBSIDIARIES 

EARNINGS PER SHARE COMPUTATION 
FOR THE NINE MONTHS ENDED SEPTEMBER 30, 2023 AND 2022 

(Amounts in Thousands, Except for the Number of Shares) 

 

 

 

 September 30 

 2023 2022 

Net income P=412,847 P=945,667 

 

Number of shares for computation of: 

 

 September 30 

 2023 2022 

Basic earnings per share   

Weighted average common shares issued 623,417,261 623,132,094 

Less treasury stock 348,069 348,069 

Weighted average common shares outstanding 623,069,192 622,784,025 

Diluted earnings per share  

Weighted average common shares issued 623,417,261 623,132,094 

Less treasury stock 348,069 348,069 

 623,069,192 622,784,025 

Conversion of preferred stock 2,059,366 2,059,366 

Stock options 2,637,086 3,137,502 

 627,765,644 627,980,893 

   

Basic earnings per share P=0.66 P=1.52 

   

Diluted earnings per share P=0.66 P=1.51 
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BENGUET CORPORATION AND SUBSIDIARIES 

FINANCIAL SOUNDNESS INDICATORS 
FOR THE NINE MONTHS ENDED SEPTEMBER 30, 2023 AND 2022 

 

 September 30 

 2023 2022 

Profitability Ratio   

Return on asset 0.04:1 0.11:1 

Return on equity 0.05:1 0.13:1 

Gross profit margin 0.69:1 0.72:1 

Operating profit margin 0.27:1 0.41:1 

Net profit margin 0.23:1 0.32:1 

   

Liquidity and Solvency Ratio   

Current ratio 4.01:1 4.01:1 

Quick ratio 1.81:1 1.41:1 

Solvency ratio 5.31:1 4.97:1 

   

Financial Leverage Ratio   

Asset to equity ratio 1.23:1 1.25:1 

Debt ratio 0.19:1 0.20:1 

Debt to equity ratio 0.23:1 0.25:1 

Interest coverage ratio -1362.28:1 -754.42:1 
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BENGUET CORPORATION AND SUBSIDIARIES 

AGING OF RECEIVABLES 
AS OF SEPTEMBER 30, 2023 

(Amounts in Thousands) 

 

 

 

TYPE OF RECEIVABLES 

LESS THAN  

30 DAYS 

30 TO 60 

DAYS 

LESS THAN 

ONE YEAR 

ONE TO 

TWO YEARS 

THREE TO 

FIVE YEARS 

MORE THAN 

FIVE YEARS 

 

TOTAL 

Trade receivables P=15,717 P=3,419 P=968 P=8,711 P=2,238 P=29,439 P=60,492 

Allowance for doubtful 

 accounts 

 

– 

 

– 

 

– 

 

– 

 

– 

 

(26,051) 

 

(26,051) 

Trade receivables – net 15,717 3,419 968 8,711 2,238 3,388 34,441 

        

Nontrade receivables:        

Officers and employees 2,325 3,560 10,657 10,719 62,230 104,521 194,012 

Others 1,044 1,256 227,575 8,777 – 271,800 510,452 

Total 3,369 4,816 238,232 19,496 62,230 376,321 704,464 

Allowance for doubtful 

 accounts 

 

– 

 

– 

 

– 

 

– 

 

– 

 

(125,173) 

 

(125,173) 

Nontrade receivables - net 3,369 4,816 238,232 19,496 62,230 251,148 579,291 

Trade and other  

 receivables - net 

 

P=19,086 

 

P=8,235 

 

P=239,200 

 

P=28,207 

 

P=64,468 

 

P=254,536 

 

P=613,732 

        

 

 

 



- 29 - 

 

BENGUET CORPORATION AND SUBSIDIARIES 

NOTES TO UNAUDITED INTERIM CONDENSED  

CONSOLIDATED FINANCIAL STATEMENTS 
FOR THE NINE MONTHS ENDED SEPTEMBER 30, 2023 AND 2022 

 

 

 

1. Corporate Information 

 

Benguet Corporation (the Ultimate Parent Company) was incorporated on August 12, 1903 was listed in 

the Philippine Stock Exchange (PSE) on January 4, 1950.  On June 18, 1956 and June 19, 2006, the 

Philippines Securities and Exchange Commission (SEC) approved the extension of the Parent Company’s 

corporate life for another 50 years. 

 

The Parent Company is currently engaged in gold, nickel, and other metallic and nonmetallic mineral 

production, exploration, research and development and natural resource projects.  The nature of business 

of the Parent Company’s subsidiaries are summarized in Note 2 to the consolidated financial statements.   

 

The Parent Company’s registered office address is 7th Floor Universal Re Building, 106 Paseo de Roxas, 

1226 Makati City. 

 

 

2. Summary of Significant Accounting Policies 

 

Basis of Preparation 

The unaudited interim condensed consolidated financial statements have been prepared on a historical 

cost basis, except for land and artworks classified as property, plant and equipment, which have been 

measured at revalued amounts, financial assets at fair value through other comprehensive income 

(FVOCI), financial assets at fair value through profit or loss (FVPL), intangible asset under “other 

noncurrent assets” and investment properties, which have been measured at fair value.  The unaudited 

interim condensed consolidated financial statements are presented in Philippine peso, the Company’s 

functional currency under Philippine Financial Reporting Standards (PFRS) and as adopted by the 

Philippine SEC.  All amounts are rounded to the nearest thousands (P=000), except when otherwise 

indicated. 

 

Statement of Compliance 

The unaudited interim condensed consolidated financial statements have been prepared in accordance 

with Philippine Accounting Standard (PAS) 34, Interim Financial Reporting.  Accordingly, the unaudited 

interim condensed consolidated financial statements of Benguet Corporation (the Company) and its 

subsidiaries (the Group) do not include all the information and disclosures required in the annual 

consolidated financial statements, and should be read in conjunction with the Group’s annual consolidated 

financial statements as at December 31, 2022. 

 

Changes in Accounting Standards and Interpretation 

Effective beginning on or after January 1, 2023 

• Amendments to PAS 1 and PFRS Practice Statement 2, Disclosure of Accounting Policies 

• Amendments to PAS 8, Definition of Accounting Estimates 

• Amendments to PAS 12, Deferred Tax related to Assets and Liabilities arising from a  

 Single Transaction 
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Adoption of these pronouncements did not have any significant impact on the Group’s financial position or 

performance. 

 

Financial Instruments  

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial 

liability or equity instrument of another entity. 

 

Financial Assets 

Initial Recognition and Measurement 

Financial assets are classified, at initial recognition, as subsequently measured at amortized cost, FVOCI, 

and FVPL.   

 

The classification of financial assets at initial recognition depends on the financial asset’s contractual cash 

flow characteristics and the Group’s business model for managing them.  With the exception of trade 

receivables that do not contain a significant financing component or for which the Group has applied the 

practical expedient, the Group initially measures a financial asset at its fair value plus, in the case of a 

financial asset not at FVPL, transaction costs.  Trade receivables that do not contain a significant financing 

component or for which the Group has applied the practical expedient are measured at the transaction price 

determined under PFRS 15, Revenue from Contracts with Customers. 

 

In order for a financial asset to be classified and measured at amortized cost or FVOCI, it needs to give 

rise to cash flows that are ‘solely payment of principal and interest (SPPI)’ on the principal amount 

outstanding.  This assessment is referred to as the SPPI test and is performed at an instrument level.  

Financial assets with cash flows that are not SPPI are classified and measured at FVPL, irrespective of the 

business model. 

 

The Group’s business model for managing financial assets refers to how it manages its financial assets in 

order to generate cash flows.  The business model determines whether cash flows will result from 

collecting contractual cash flows, selling the financial assets, or both.  Financial assets classified and 

measured at amortized cost are held within a business model with the objective to hold financial assets in 

order to collect contractual cash flows while financial assets classified and measured at FVOCI are held 

within a business model with the objective of both holding to collect contractual cash flows and selling. 

 

Purchases or sales of financial assets that require delivery of assets within a time frame established by 

regulation or convention in the marketplace (regular way trades) are recognized on the trade date, i.e., the 

date that the Group commits to purchase or sell the asset.  

 

Subsequent Measurement  

The subsequent measurement of financial assets depends on their classification as follows: 

• Financial assets at amortized cost (debt instruments) 

Financial assets at amortized cost are subsequently measured using the effective interest rate (EIR) 

method and are subject to impairment.  Gains and losses are recognized in profit or loss when the asset 

is derecognized, modified or impaired.  

 

The Group’s financial assets at amortized cost include cash and cash equivalents, trade receivables, 

receivables from lessees of bunkhouses, advances to contractors under “other current assets” and loans 

receivable under “other noncurrent assets”, respectively.  

 

  



- 31 - 

 

• Financial assets at FVPL 

This include financial assets held for trading, financial assets designated upon initial recognition at 

FVPL, or financial assets mandatorily required to be measured at fair value. Financial assets are 

classified as held for trading if they are acquired for the purpose of selling or repurchasing in the near 

term.  Derivatives, including separated embedded derivatives, are also classified as held for trading 

unless they are designated as effective hedging instruments.  Financial assets with cash flows that are 

not SPPI are classified and measured at FVPL, irrespective of the business model.  Notwithstanding 

the criteria for debt instruments to be classified at amortized cost or at FVOCI, as described above, 

debt instruments may be designated at FVPL on initial recognition if doing so eliminates, or 

significantly reduces, an accounting mismatch. 

 

Financial assets at FVPL are carried in the consolidated statement of financial position at fair value 

with net changes in fair value recognized in the consolidated statement of income. 

 

The Group’s financial assets at FVPL includes its investments in unit investment trust fund. 

 

• Financial assets designated at FVOCI (equity instruments) 

Upon initial recognition, the Group can elect to classify irrevocably its equity investments as equity 

instruments designated at FVOCI when they meet the definition of equity under PAS 32, Financial 

Instruments: Presentation, and are not held for trading.  The classification is determined on an 

instrument-by-instrument basis. 

 

Gains and losses on these financial assets are never recycled to profit or loss.  Dividends are 

recognized as other income in the consolidated statement of income when the right of payment has 

been established, except when the Group benefits from such proceeds as a recovery of part of the cost 

of the financial asset, in which case, such gains are recorded in the consolidated statement of 

comprehensive income.  Equity instruments designated at FVOCI are not subject to impairment 

assessment. 

 

The Group elected to classify irrevocably its quoted shares under this category.  

 

Derecognition 

A financial asset (or, where applicable, a part of a financial asset or part of a group of financial assets) is 

primarily derecognized (i.e., removed from the Group’s consolidated statement of financial position) 

when: 

• The rights to receive cash flows from the asset have expired; or 

• The Group has transferred its rights to receive cash flows from the asset or has assumed an obligation 

to pay the received cash flows in full without material delay to a third party under a ‘pass through’ 

arrangement; and either (a) the Group has transferred substantially all the risks and rewards of the 

asset, or (b) the Group has neither transferred nor retained substantially all the risks and rewards of the 

asset, but has transferred control of the asset. 

 

When the Group has transferred its rights to receive cash flows from an asset or has entered into a pass-

through arrangement, it evaluates if, and to what extent, it has retained the risks and rewards of ownership.  

When it has neither transferred nor retained substantially all of the risks and rewards of the asset, nor 

transferred control of the asset, the Group continues to recognize the transferred asset to the extent of its 

continuing involvement.  In that case, the Group also recognizes an associated liability.  The transferred 

asset and the associated liability are measured on a basis that reflects the rights and obligations that the 

Group has retained. 
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Continuing involvement that takes the form of a guarantee over the transferred asset in measured at the 

lower of the original carrying amount of the asset and the maximum amount of consideration that the 

Group could be required to repay. 

 

Impairment 

The Group recognizes an allowance for expected credit losses (ECLs) for all debt instruments not held at 

FVPL.  ECLs are based on the difference between the contractual cash flows due in accordance with the 

contract and all the cash flows that the Group expects to receive, discounted at an approximation of the 

original EIR.  The expected cash flows will include cash flows from the sale of collateral held or other 

credit enhancements that are integral to the contractual terms. 

 

ECLs are recognized in two stages.  For credit exposures for which there has not been a significant 

increase in credit risk since initial recognition, ECLs are provided for credit losses that result from default 

events that are possible within the next 12 months (a 12-month ECL).  For those credit exposures for 

which there has been a significant increase in credit risk since initial recognition, a loss allowance is 

required for credit losses expected over the remaining life of the exposure, irrespective of the timing of the 

default (a lifetime ECL). 

 

For cash and cash equivalents and short-term investments, the Group applies the low credit risk 

simplification.  The probability of default and loss given defaults are publicly available and are considered 

to be low credit risk investments.  It is the Group’s policy to measure ECLs on such instruments on a 12-

month basis.  However, when there has been a significant increase in credit risk since origination, the 

allowance will be based on the lifetime ECL.  The Group uses publicly available ratings from (i.e. 

Standard and Poor’s (S&P), Moody’s and Fitch) to determine whether the debt instrument has significantly 

increased in credit risk and to estimate ECLs. 

For trade receivables, the Group applies a simplified approach in calculating ECLs.  Therefore, the Group 

does not track changes in credit risk, but instead recognizes a loss allowance based on lifetime ECLs at 

each reporting date.  The Group has established a provision matrix that is based on its historical credit loss 

experience, adjusted for forward-looking factors specific to the debtors and the economic environment. 

 

For other receivables, advances to contractors and deposits, the Group calculates ECLs at initial 

recognition by considering the consequences and probabilities of possible defaults only for the next 12 

months, rather than the life of the asset.  It continues to apply this method until a significant increase in 

credit risk has occurred, at which point the loss allowance is measured based on lifetime ECLs. 

 

At each reporting date, the Group assesses whether there has been a significant increase in credit risk for 

financial assets since initial recognition by comparing the risk of default occurring over the expected life 

between the reporting date and the date of initial recognition.  The Group considers reasonable and 

supportable information that is relevant and available without undue cost or effort for this purpose.  This 

includes quantitative and qualitative information and forward-looking analysis.  

 

Exposures that have not deteriorated significantly since origination, or where the deterioration remains 

within the Group’s investment grade criteria are considered to have a low credit risk.  The provision for 

credit losses for these financial assets is based on a 12-month ECL.  The low credit risk exemption has 

been applied on debt investments that meet the investment grade criteria of the Group from the time of 

origination. 
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An exposure will migrate through the ECL stages as asset quality deteriorates.  If, in a subsequent period, 

asset quality improves and also reverses any previously assessed significant increase in credit risk since 

origination, then the loss allowance measurement reverts from lifetime ECL to 12-months ECL. 

 

The Group considers a financial asset in default when contractual payments are 90 days past due.  

However, in certain cases, the Group may also consider a financial asset to be in default when internal or 

external information indicates that the Group is unlikely to receive the outstanding contractual amounts in 

full before taking into account any credit enhancements held by the Group.   

 

A financial asset is written off when there is no reasonable expectation of recovering the contractual cash 

flows. 
 

Financial Liabilities 
Initial Recognition and Measurement 
Financial liabilities are classified, at initial recognition, as financial liabilities at FVPL, loans and 
borrowings, payables, or as derivatives designated as hedging instruments in an effective hedge, as 
appropriate. 
 

All financial liabilities are recognized initially at fair value and, in the case of loans and borrowings and 
payables, net of directly attributable transaction costs.   

 

The Group’s financial liabilities include trade payables and accrued expenses under “trade and other 

payables”, loans payable, lease liabilities, and equity of claim owners on contract operations under “other 

noncurrent liabilities”. 

 
Subsequent Measurement - Financial liabilities at amortised cost (loans and borrowings) 

After initial measurement, interest-bearing loans, non-interest-bearing liabilities and borrowings are 

subsequently measured at amortized cost using the EIR method.  Gains and losses are recognised in profit 

or loss when the liabilities are derecognised as well as through the EIR amortization process.   

Amortized cost is calculated by taking into account any discount or premium on the issue and fees that are 

integral part of the EIR.  The EIR amortization is included as finance costs in the unaudited interim 

condensed consolidated statement of income. 

 

This category generally applies to the Group’s loans payable lease liabilities and non-interest bearing 

financial liabilities. 

 

Derecognition 

A financial liability is derecognized when the obligation under the liability is discharged or cancelled or 

expires.  When an existing financial liability is replaced by another from the same lender on substantially 

different terms, or the terms of an existing liability are substantially modified, such an exchange or 

modification is treated as the derecognition of the original liability and the recognition of a new liability.  

The difference in the respective carrying amounts is recognized in the consolidated statement of income. 

 

Offsetting of Financial Instruments 

Financial assets and financial liabilities are offset and the net amount is reported in the consolidated 

statement of financial position if there is a currently enforceable legal right to offset the recognized 

amounts and there is an intention to settle on a net basis, to realize the asset and the liability 

simultaneously.  The Group assesses that it has a currently enforceable right of offset if the right is not 

contingent on a future event and is legally enforceable in the normal course of business, event of default, 

and event of insolvency or bankruptcy of the Group and all of the counterparties. 
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Fair Value Measurement 

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly 

transaction between market participants at the measurement date.  The fair value measurement is based on 

the presumption that the transaction to sell the asset or transfer the liability takes place either: 

• In the principal market for the asset or liability, or 

• In the absence of a principal market, in the most advantageous market for the asset or liability. 

 

The principal or the most advantageous market must be accessible to the Group.   

 

The fair value of an asset or a liability is measured using the assumptions that market participants would 

use when pricing the asset or liability, assuming that market participants act in their best economic interest. 

 

A fair value measurement of a non-financial asset takes into account a market participant’s ability to 

generate economic benefits by using the asset in its highest and best use or by selling it to another market 

participant that would use the asset in its highest and best use.   

 

The Group uses valuation techniques that are appropriate in the circumstances and for which sufficient 

data are available to measure fair value, maximizing the use of relevant observable inputs and minimizing 

the use of unobservable inputs. 

 

All assets and liabilities for which fair value is measured or disclosed in the consolidated financial 

statements are categorized within the fair value hierarchy, described as follows, based on the lowest level 

input that is significant to the fair value measurement as a whole: 

• Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities 

• Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value 

measurement is directly or indirectly observable 

• Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value 

measurement is unobservable 

 

For assets and liabilities that are recognized in the consolidated financial statements at fair value on a 

recurring basis, the Group determines whether transfers have occurred between levels in the hierarchy by 

re-assessing categorization (based on the lowest level input that is significant to the fair value 

measurement as a whole) at the end of each reporting period. 

 

For the purpose of fair value disclosures, the Group has determined classes of assets and liabilities on the 

basis of the nature, characteristics and risks of the asset or liability and the level of the fair value hierarchy 

as explained above.  
 

 

3. Summary of Significant Accounting Judgments, Estimates and Assumptions 

 

The preparation of the unaudited interim condensed consolidated financial statements in accordance with 

PFRS requires the Group to make judgments, estimates and assumptions that affect the reported amounts 

of assets, liabilities, income and expenses and disclosure of contingent assets and contingent liabilities.  

Estimates and assumptions are continually evaluated and are based on historical experience and other 

factors, including expectations of future events that are believed to be reasonable under the circumstances.  

Uncertainty about these assumptions and estimates could result in outcomes that require a material 

adjustment to the carrying amount of assets or liabilities affected in future periods. 
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Judgments  

In the process of applying the Group’s accounting policies, management has made following judgments, 

which have the most significant effect on the amounts recognized in the interim condensed consolidated 

financial statements. 

 

Determining Functional Currency   

The Parent Company, based on the relevant economic substance of the underlying circumstances, has 

determined the functional currency of each entity, except for foreign subsidiaries, under the Group to be 

the Philippine peso.  It is the currency of the primary economic environment in which the Group primarily 

operates. 

 

Assessing Provisions and Contingencies 

The Group is currently involved in various legal proceedings.  The estimate of the probable costs for the 

resolution of these claims has been developed in consultation with outside counsel handling the Group’s 

defense in these matters and is based upon an analysis of potential results.  The Group assessed that these 

proceedings will not have a material adverse effect on its financial position.  It is possible, however, that 

future results of operations could be materially affected by changes in the estimates or in the effectiveness 

of the strategies relating to these proceedings. 

 

Distinction between Investment Property and Owner-Occupied Property  

The Group determines whether a property qualifies as investment property.  In making its judgment, the 

Group considers whether the property is not occupied substantially for use by, or in operations of the 

Group, not for sale in the ordinary course of business, but is held primarily to earn rental income or 

capital appreciation.  Owner-occupied properties generate cash flows that are attributable not only to the 

property but also to the other assets used in the production or supply process.   

 

Principal versus Agent Considerations  

The Group enters into contracts with customers wherein the Group charges the customers for the services 

rendered.  The Group determined that it does not control the goods or services before they are transferred 

to customers, and it does not have the ability to direct the use of the services or obtain benefits from the 

services.  The following factors indicate that the Group does not control the services before they are being 

transferred to customers.  Therefore, the Group determined that it is an agent in these contracts. 

• The Group is not primarily responsible for fulfilling the promise to provide the professional services. 

• The Group has no discretion in establishing the price for the services provided. The Group’s 

consideration in these contracts is only based on the difference between the Group and the customer. 

 

The Group determined that it is an agent with respect to the professional fees of its tenant doctors.  

Meanwhile, the Group concluded that it is the principal in all its other revenue streams. 

Estimates and Assumptions  

The key assumptions concerning the future and other key sources of estimation uncertainty at reporting 

date, which have a significant risk of causing a material adjustment to the carrying amounts of assets 

within the next financial year, are discussed below.  The Group based its assumptions and estimates on 

parameters available when the interim condensed consolidated financial statements were prepared.  

Existing circumstances and assumptions about future developments, however, may change due to market 

changes or circumstances arising that are beyond the control of the Group.  Such changes are reflected in 

the assumptions when these occur. 

 

  



- 36 - 

 

Provision for Expected Credit Losses on Trade and Other Receivables, Advances to Contractors under 

“Other Current Assets” and Loan Receivables under “Other Noncurrent Assets” 

The Group uses the simplified approach in the assessment of the ECL for its trade receivables and general 

approach model for its other receivables, advances to contractors under “Other current assets” and loan 

receivables under “Other noncurrent assets”.  An assessment of the ECL relating to these financial assets is 

undertaken upon initial recognition and each financial year and involves exercise of significant judgment.  

Key areas of judgment include defining default, determining assumptions to be used such as timing and 

amounts of expected net recoveries from defaulted accounts, determining debtor’s capacity to pay, and 

incorporating forward looking information. 

 

The carrying amount of trade and other receivables, advances to contractors under "Other current assets” 

and loan receivables under “Other noncurrent assets” amounted to P=667.22 million and P=782.51 million as 

at September 30, 2023 and December 31, 2022, respectively. 

 

Estimating Ore Reserves 

Ore reserves estimates are, to a large extent, based on the interpretation of geological data obtained from 

drill holes and other sampling techniques and feasibility studies.  The Group estimates its ore reserves 

based on information compiled by appropriately qualified persons relating to the geological data on the 

size, depth and shape of the ore body, and requires complex geological judgments to interpret the data.  

The Group also makes estimates and assumptions regarding a number of economic and technical factors 

affecting ore reserves estimates, such as production rates, grades, foreign exchange rates, production and 

transport costs, and commodity prices.    

 

These geological, economic and technical estimates and assumptions may change in the future in ways, 

which can affect the quality and quantity of the ore reserves.  The Group reviews and updates estimates as 

required to reflect actual production, new exploration data or developments and changes in other 

assumptions or parameters.  These estimates will change from time to time to reflect mining activities, 

analyses of new engineering and geological data, changes in ore reserve and mineral resource holdings, 

modifications of mining plans or methods, changes in nickel or gold prices or production costs, and other 

factors. 

 

Changes in the ore reserves estimates may impact the carrying values of mine and mining properties under 

“property, plant and equipment, liability for mine rehabilitation and decommissioning and depletion 

charges. 

 

As at September 30, 2023 and December 31, 2022, carrying values of mine and mining properties 

amounted to P=634.75 million and P=646.06 million, respectively.  As at September 30, 2023, and  

December 31, 2022, carrying values of liability for mine rehabilitation amounted to P=59.06 million.   

 

Assessing Recoverability of Deferred Mine Exploration Costs  

The Group reviews the recoverability of deferred mine exploration costs when events or changes in 

circumstances indicate that the carrying amount of deferred mine exploration costs may exceed its 

estimated recoverable amount.  The Group considers the following factors, among others, in its 

assessment: 

• Status of each mine exploration project and plans on exploration and evaluation activities 

• Validity of the licenses, permits and correspondences related to each mine exploration project 

• Plans to abandon existing mine areas and plans to discontinue exploration activities 

• Availability of information suggesting that the recovery of expenditure is unlikely 

 

As at September 30, 2023 and December 31, 2022, deferred mine exploration costs amounted to  

P=522.47 million and P=492.51 million, respectively.   
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Estimating Recoverability of Property, Plant and Equipment 

The Group assesses impairment on property, plant and equipment whenever events or changes in 

circumstances indicate that the carrying amount of the property, plant and equipment may not be 

recoverable. 

 

The factors that the Group considers important which could trigger an impairment review include the 

following: 

• Significant underperformance relative to expected historical or projected future operating results 

• Significant changes in the manner of use of the acquired assets or the strategy for overall business, and 

• Significant negative industry or economic trends 

 

In determining the present value of estimated future cash flows expected to be generated from the 

continued use of the property, plant and equipment, the Group is required to make estimates and 

assumptions such as commodity prices, discount rates and foreign currency exchange rates, which can 

materially affect the consolidated financial statements.  Commodity prices and foreign exchange rates are 

based on forecasts of various financial institutions while the discount rate is based on industry weighted 

average cost of capital. 

 

An impairment loss would be recognized whenever evidence exists that the carrying value is not 

recoverable.  For purposes of assessing impairment, property, plant and equipment are grouped at the 

lowest levels for which there are separately identifiable cash flows.  An impairment loss is recognized and 

charged to earnings if the discounted expected future cash flows are less than the carrying amount.  Fair 

value is estimated by discounting the expected future cash flows using a discount factor that reflects the 

market rate for a term consistent with the period of expected cash flows.   

 

As at September 30, 2023 and December 31, 2022, property, plant and equipment (at cost) amounted to  

P=772.38 million and P=780.20 million, respectively.  

 

Estimating Allowance for Inventory Obsolescence 

The Group maintains allowance for inventory losses at a level considered adequate to reflect the excess of 

cost of inventories over their NRV.  NRV of inventories are assessed regularly based on prevailing 

estimated selling prices of inventories and the corresponding cost of disposal.  Increase in the NRV of 

inventories will increase cost of inventories but only to the extent of their original acquisition costs.  As at 

September 30, 2023 and December 31, 2022, the carrying value of inventories amounted to P=197.77 

million and P=180.57 million, respectively. 

 

Assessing Impairment of Input VAT under Other Current Assets and Advances to Contractors and 

 Suppliers and Input VAT under Noncurrent Assets 

The Group provides allowance for impairment losses on input VAT under other current assets and 

advances to contractors and supplies and input VAT under noncurrent assets when these can no longer be 

realized.  The amounts and timing of recorded expenses for any period would differ if the Group made 

different judgments or utilized different estimates.  An increase in allowance for probable loss would 

increase recorded expenses and decrease other current and noncurrent assets.  

 

The total carrying value of input VAT under other current assets and advances to contractors and suppliers 

and input VAT under noncurrent assets amounted to P=709.68 million and P=612.52 million as at  

September 30, 2023 and December 31, 2022, respectively. 

 

Revaluation of Property, Plant and Equipment and Investment Properties 

The Group carries its investment properties at fair value, with changes in fair value being recognized in the 

consolidated statement of income.  In addition, it measures the land and artworks at revalued amounts, 

with changes in fair value being recognized in the consolidated statements of comprehensive income.  The 

land, artworks and investment properties were valued using the sales comparison approach.  The 
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determination of the fair values of these properties involves significant management judgment and 

estimations.  The valuation also requires the assistance of external appraisers whose calculations also 

depend on certain assumptions, such as sales and listing of comparable properties registered within the 

vicinity and adjustments to sales price based on internal and external factors.   

 

As at September 30, 2023 and December 31, 2022, the appraised value of land and artworks, and 

investment properties amounted to P=4,721.69 million. 

 

Unit-of-production (UOP) depreciation 

Estimated economically recoverable reserves are used in determining the depreciation and/or amortization 

of mine-specific assets.  This results in a depreciation/amortization charge proportional to the depletion of 

the anticipated remaining life-of-mine production.  The life of each item, which is assessed at least 

annually, has regard to both its physical life limitations and present assessments of economically 

recoverable reserves of the mine property at which the asset is located.  These calculations require the use 

of estimates and assumptions, including the amount of recoverable reserves and estimates of future capital 

expenditure.  The calculation of the UOP rate of depreciation/amortization could be impacted to the extent 

that actual production in the future is different from current forecast production based on economically 

recoverable reserves, or if future capital expenditure estimates change.  Changes to economically 

recoverable reserves could arise due to changes in the factors or assumptions used in estimating reserves, 

including:  

• The effect on economically recoverable reserves of differences between actual commodity prices and 

commodity price assumptions  

• Unforeseen operational issues  

 

Changes in estimates are accounted for prospectively. 

 

As at September 30, 2023 and December 31, 2022, the carrying amount of mine and mining properties 

amounted to P=592.80 million and P=580.18 million, respectively.  Carrying amount of mine rehabilitation 

asset amounted to P=41.96 million as at September 30, 2023 and December 31, 2022. 

 

Estimating Liability for Mine Rehabilitation 

The Group estimates the costs of mine rehabilitation based on previous experience in rehabilitating fully 

mined areas in sections of the mine site.  These costs are adjusted for inflation factor based on the average 

annual inflation rate as of adoption date or re-evaluation of the asset dismantlement, removal or restoration 

costs.  Such adjusted costs are then measured at present value using the market interest rate for a 

comparable instrument adjusted for the Group’s credit standing.  While management believes that its 

assumptions are reasonable and appropriate, significant differences in actual experience or significant 

changes in the assumptions may materially affect the Group’s liability for mine rehabilitation.   

 

Liability for mine rehabilitation amounted to P=59.06 million as at September 30, 2023 and  

December 31, 2022. 

 

Estimating Cost of Share-Based Payment 

 The Parent Company’s Nonqualified Stock Option Plan grants qualified participants the right to purchase 

common shares of the Parent Company at a grant price.  The ESOIP recognizes the services received from 

the eligible employees and an equivalent adjustment to the equity account over the vesting period.  The 

Parent Company measures the cost of equity-settled transactions with employees by reference to the fair 

value of the equity instruments at the date at which they are granted.  Estimating fair value for share-based 

payment transactions requires determining the most appropriate valuation model, which is dependent on 

the terms and conditions of the grant.  This estimate also requires determining the most appropriate inputs 

to the valuation model including the expected life of the share option, volatility and dividend yield and 

making assumptions about them.  The assumptions and models used for estimating fair value for share- 
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based payment transactions are disclosed in the annual consolidated financial statements.  While 

management believes that the estimates and assumptions used are reasonable and appropriate, significant 

differences in actual experience or significant changes in the estimates and assumptions may materially 

affect the stock compensation costs charged to operations.  Cost of share-based payment amounted to  

P=6.28 million as at September 30, 2023 and December 31, 2022. 

 

Estimating Pension Benefits 

The cost of defined benefit pension and other post-employment benefits as well as the present value of the 

pension obligation are determined using actuarial valuations.  The actuarial valuation involves making 

various assumptions.  These include the determination of the discount rates, future salary increases, 

mortality rates and future pension increases.  Due to the complexity of the valuation, the underlying 

assumptions and its long-term nature, defined benefit obligations are highly sensitive to changes in these 

assumptions.  All assumptions are reviewed at the end of each reporting period.   

 

In determining the appropriate discount rate, management considers the interest rates of government bonds 

that are denominated in the currency in which the benefits will be paid, with extrapolated maturities 

corresponding to the expected duration of the defined benefit obligation.  

 

The mortality rate is based on publicly available mortality tables for the Philippines and is modified 

accordingly with estimates of mortality improvements.  Future salary increases and pension increases are 

based on expected future inflation rates for the Philippines. 

 

Net pension liability of the Group amounted to P=56.02 as at September 30, 2023 and December 31, 2022.   

 

Assessing Realizability of Deferred Tax Assets 

The Group reviews the carrying amounts of deferred tax assets at each end of the reporting period and 

reduces deferred tax assets to the extent that it is no longer probable that sufficient future taxable profit 

will be available to allow all or part of the deferred tax assets to be utilized.  Management believes that 

there is no assurance that the Group will generate sufficient taxable profit to allow all or part of its deferred 

tax assets to be utilized. 

 

The Group recognized deferred tax assets amounting to P=79.42 million as at September 30, 2023 and   

December 31, 2022.   

 

 

4. Financial Risk Management Objectives and Policies  

 

The Group’s principal financial instruments pertain to unsecured bank loans. The main purpose of these 

financial instruments is to fund the Group’s operations.  The Group has other financial instruments such as 

cash and cash equivalents, trade receivables, receivable from lessees of bunkhouses, advances to 

contractors under “other current assets” and loan receivable under “other noncurrent assets”, trade and 

accrued expenses under trade and other payables and lease liabilities, which arise directly from its 

operations.  Other financial assets include financial assets at FVPL and FVOCI.   

 

The significant risks arising from the Group’s financial instruments are liquidity risk, credit risk and 

interest rate risk.  The BOD reviews and agrees policies for managing each of these risks and these are 

summarized below. 
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Liquidity Risk 

Liquidity risk arises from the possibility that the Group may encounter difficulties in meeting the 

obligations associated with its financial liabilities that are settled by delivering cash or another financial 

asset.  The Group’s objective is to maintain a balance between continuity of funding and flexibility 

through the use of bank loans and availment of suppliers’ credit. The long-term relationship of the Group 

to its suppliers gives it the advantage to negotiate the payment terms.   

 

As part of its liquidity risk management, the Group has access to sufficient external funding  

and loans payable maturing within 12 months can be rolled over with existing lenders.  It also continuously 

assesses conditions in the financial markets for opportunities to avail bank loans and capital market issues.  

Accordingly, its loan maturity profile is regularly reviewed to ensure availability of funding through an 

adequate amount of credit facilities with financial institutions.  As at September 30, 2023 and December 

31, 2022, cash and cash equivalents may be withdrawn anytime while quoted FVOCI may be converted to 

cash by selling them during the normal trading hours in any business day. 

 

The tables below summarizes the maturity profile of the Group’s financial liabilities as of 

September 30, 2023 and December 31, 2022, based on contractual undiscounted cash flows. The table also 

analyses the maturity profile of the Group’s financial assets in order to provide a complete view of the 

Company’s contractual commitments. The analysis into relevant maturity groupings is based on the 

remaining period at the end of the reporting period to the contractual maturity dates. 

 
 September 30, 2023 

 

On 

demand 0-90 days 91-365 days 

More than 

one year Total 

Financial assets      

Cash and cash equivalents      

 Cash on hand and in banks P=829,592 P=– P=– P=– P=829,592 

 Short-term deposits – 151,172 – – 151,172 

Trade and other receivables 19,086 8,235 239,200 347,211 613,732 

FVPL 1,346,220 – – – 1,346,220 

FVOCI – – – 1,709 1,709 

 2,194,898       159,407    239,200 348,920 2,942,425 

Financial liabilities      

Loans payable  337,035 – – – 337,035 

Trade and other payables  

 

   

     Trade 409 52,478 155,968 145,789 354,644 

 Nontrade* 2,361 – – – 2,361 

 Accrued expenses – 598 – – 598 

Lease liabilities  –  1,134 4,688 5,151 10,973 

Other noncurrent liabilities      

Equity of claimowner incontract operations – – – 49,136 49,136 

 339,805 54,210 160,656     200,076 754,747 

Net financial assets P=1,855,093 P=105,197 P=78,544 P=148,844  P=2,187,678 

*Excluding statutory payables 
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 December 31, 2022 

 

On 

demand 0-90 days 91-365 days 

More than 

one year Total 

Financial assets      

Cash and cash equivalents      

 Cash on hand and in banks P=949,142 P=– P=– P=– P=949,142 

 Short-term deposits – 53,608 – – 53,608 

Trade and other receivables  521,418 261,087 – 782,505 

FVPL 1,114,611 – – – 1,114,611 

FVOCI – – – 1,709 1,709 

 2,063,753   575,026 261,087 1,709 2,901,575 

Financial liabilities      

Loans payable  337,035 – – – 337,035 

Trade and other payables  

 

   

     Trade – 332,612 – – 332,612 

 Nontrade* 4,038 – – – 4,038 

 Accrued expenses – 730 58,962 – 59,692 

Lease liabilities  –  1,298 3,892 6,811 `12,001 

Other noncurrent liabilities      

Equity of claimowner incontract operations – – – 49,136 49,136 

 341,073 334,640 62,854  55,947 794,514 

Net financial assets (liabilities) P=1,722,680 (P=240,386) P=198,233 (P=54,238)  P=2,107,061 

*Excluding statutory payables 

 

Credit Risk 
Credit risk refers to the potential loss arising from any failure by counterparties to fulfill their obligations as these 

falls due.  It is inherent to the business that potential losses may arise due to the failure of its customers and 

counterparties to fulfill their obligations on maturity dates or due to adverse market conditions. 
 

The Group trades only with recognized, creditworthy third parties.  It is the Group’s policy that all customers who 

wish to trade on credit terms are subject to credit verification procedures.   
 

With respect to credit risk arising from other financial assets of the Group, which comprise of cash and cash 

equivalents, trade receivables, receivables from lessees of bunkhouses and loans receivable under trade and other 

receivables and advances under other noncurrent assets, the Group’s exposure to credit risk arises from default of the 

counterparty, with a maximum exposure equal to the carrying amount of these instruments. 
 

Since the Group trades only with recognized third parties, there is no requirement for collateral. 

The table below shows the maximum exposure to credit risk for the components of the consolidated statements of 

financial position.  The maximum exposure is shown at each instrument's carrying amount, before the effect of 

mitigation through the use of master netting and collateral agreements. 

 

 

September 30, 

2023 

December 31, 

2022 

Cash and cash equivalents   

 Cash in banks P=828,405 P=946,854 

 Short-term deposits 151,172 53,608 

Trade and other receivables 613,732 782,505 

 P=1,593,309    P=1,782,967 
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Impairment of financial assets 

The Group has financial assets consisting of cash and cash equivalents, trade receivables, receivables from 

lessees of bunkhouses, advances to contractors under “other current assets” and loans receivable under 

“other noncurrent assets” that are subjected to ECL model. 

 

General Approach 

 

Cash and cash equivalents  

The ECL relating to the cash of the Group is minimal as these are deposited in reputable banks which have 

good credit rating, and are considered to have lower credit risk. 

 

Other receivables, advances to contractors under “other current assets” and loan receivable under “other 

noncurrent assets” 

The Group provided an allowance for ECLs for these financial assets amounted to P=124.58 million in 2023 

and 2022. 

 

Simplified Approach 

 

Trade receivables 

An impairment analysis is performed at each reporting date using a provision matrix to measure expected 

credit losses. The provision rates are based on days past due of trade receivables. The calculation reflects 

the probability-weighted outcome, the time value of money and reasonable and supportable information 

that is available at the reporting date about past events, current conditions and forecasts of future economic 

conditions. 

 

The Group establishes credit limits at the level of the individual borrower, corporate relationship and 

industry sector. It also provides for credit terms with the consideration for possible application of 

intercompany accounts between affiliated companies. Also, the Group transacts only with related parties 

and recognized third parties, hence, there is no requirement for collateral. 

 

Below is the information about the credit risk exposure on the Group’s trade receivables using a provision 

matrix: 

 

September 30, 2023  

 

  Past due Specific 

Identification 

 

 Current 30 days 60 days >90 days Total 

Expected credit loss rate 2% 5% 9% 13% 100%  

Estimated total gross 

carrying amount at default  P=15,717 P=1,470 P=1,949 P=18,239 P=23,117 P=60,492 

 P=314 P=74 P=175 P=2,371 P=23,117 P=26,051 

 

December 31, 2022 

 

  Past due Specific 

Identification 

 

 Current 30 days 60 days >90 days Total 

Expected credit loss rate 2% 5% 9% 13% 100%  

Estimated total gross carrying 

amount at default  P=88,996 P=2,592 P=5,904 P=190,086 P=4,823 P=292,401 

 P=1,780 P=130 P=531 P=24,626 P=4,823 P=31,890 
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Market Risks  

Interest Rate Risk 

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate 

because of changes in market interest rates.  The Group’s exposure to interest rate risk relates primarily to 

the Group’s long-term debt obligations with floating interest rates. 

 

As at September 30, 2023 and December 31, 2022, the Group’s exposure to the risk for changes in market 

interest rate relates primarily to its secured bank loans.  The Group regularly monitors its interest due to 

exposure from interest rates movements. 

The Group’s unsecured loans payable are both payable on demand.  Nominal interest rates vary from 

floating rate of 91-day Philippine Php T-bill rate for peso loans and 3-month LIBOR foreign loans, plus a 

margin of 2.5% for unsecured loans. 

 

September 30, 2023 and December 31, 2022 

Change in  

interest rates  

(in basis points) 

Sensitivity of 

pretax Income 

 +100 (P=3,370) 

 -100 3,370 

   

Foreign Currency Risk 

Foreign currency risk is the risk to earnings or capital arising from changes in foreign exchange rates.  The 

Group takes on exposure to effects of fluctuations in the prevailing foreign currency exchange rates on its 

financial performance and cash flows. 

 

The Group has transactional currency exposures.  Such exposure arises from the sale of gold and nickel ore 

and the purchase of certain goods and services denominated in US$.   

 

All sales of gold and nickel ore are denominated in US$.  Dollar conversion of metal sales to Philippine 

peso is based on the prevailing exchange rate at the time of sale. 

 

The Group’s policy is to maintain foreign currency exposure within acceptable limits.  The Group believes 

that its profile of foreign currency exposure on its assets and liabilities is within conservative limits for an 

institution engaged in the type of business in which the Group is involved.  The Group did not seek to 

hedge the exposure on the change in foreign exchange rates between the US$ and the Philippine peso.  The 

Group believes that active currency hedging would not provide long-term benefits to stockholders.   

 

The Group’s foreign currency-denominated monetary assets and liabilities as at September 30, 2023 and 

December 31, 2022 follow: 
 

 

September 30, 2023 December 31, 2022 

US$ 

Peso 

equivalent US$ 

Peso 

equivalent 

Financial Assets     

Cash in banks  7,513 P=425,048 10,586 P=590,858 

Trade receivables under 

“trade 

and other receivables”  – – 527 29,415 

Total monetary assets 7,513 P=425,048 11,113 P=620,273 
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As at September 30, 2023 and December 31, 2022, the exchange rates of the Philippine peso to the US$ 
based on the Bankers Association of the Philippines are P=56.575 and P=55.82, respectively. 
 
The sensitivity to a reasonably possible change in the US$ exchange rate, with all other variables held 
constant, of the Group’s income before income tax as at September 30, 2023 and December 31, 2022 is as 
follows: 

 

September 30, 2023 

Change in 

foreign 

exchange rate 

Income before 

income tax 

effect 

 

Strengthens by-

1.80% P=7,651 

 

Weaken by 

-4.80% (20,402) 

 

 

 

December 31, 2022 

Change in foreign 

exchange rate 

Income before 

income tax 

effect 

 

Strengthens by-

1.80% P=11,140 

 

Weaken by 

-4.80% (29,775) 
 
Equity Price Risk 
Equity price risk is the risk to earnings or capital arising from changes in stock exchange indices relating to 
its quoted equity securities.  The Group’s exposure to equity price risk relates primarily to its quoted shares 
under financial assets at FVOCI. 

 
The Group’s policy is to maintain its risk to an acceptable level.  Movement of share prices is monitored 
regularly to determine impact on the consolidated statement of financial position. 
 
Management believes that its exposure to equity price risk is not material to the consolidated financial 
statements as a whole; thus, disclosure of equity price risk analysis was deemed unnecessary. 
 

Capital Management 

The Group maintains a capital base to cover risks inherent in the business.  The primary objective of the 

Group’s capital management is to optimize the use and earnings potential of the Group’s resources, 

ensuring that the Group complies with externally imposed capital requirements, if any, and considering 

changes in economic conditions and the risk characteristics of the Group’s activities. 

 

The Group manages its capital structure and makes adjustments to it in light of changes in economic 

conditions.  To maintain or adjust the capital structure, the Group may obtain additional advances from 

stockholders or issue new shares.  No changes were made in the objectives, policies or processes in 2023 

and 2022.  The Group monitors capital using the parent company financial statements.  As at  

September 30, 2023 and December 31, 2022, the Group has met its capital management objectives. 
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The following table summarizes the total capital considered by the Group: 

 

 

September 30, 

2023 

December 31, 

2022 

Capital stock P=624,211 P=624,015 

Capital surplus 415,189 415,110 

Retained earnings 5,766,275 5,353,428 

Cost of share-based payment 6,275 6,275 

Other components of equity 1,386,155 1,385,454 

Treasury shares (8,016) (8,016) 

  P=8,190,089  P=7,776,266 

 

Further, the Group monitors capital using debt to equity ratio, which is total liabilities divided by total 

equity.  Debt to equity ratios of the Group as at September 30, 2023 and December 31, 2022 are as 

follows: 

 

 

September 30,  

2023 

December 31, 

2022 

Total liabilities (a) P=1,898,869  P=2,132,810 

Total equity (b) 8,190,089 7,776,266 

Debt-to-equity ratio (a/b) 0.23:1 0.27:1 

 

 

5. Seasonality and Cyclicality of Interim Operation  

 

There are no significant seasonality or cyclicality in its business operation that would have material effect 

on the Groups’s financial condition or results of operations. 

 

6. Events After End of Reporting Period  

 

There are no significant event after end of reporting period. 
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ADDITIONAL DISCLOSURE TO FINANCIAL STATEMENTS OF THE COMPANY 

(For the Third Quarter Ended September 30, 2023) 

 
i.) The disclosure on significant accounting principles, policies, and practices is substantially the same 

with the disclosure made in 2022 financial statements. Additional disclosures on the significant 
changes of accounts and subsequent events are presented in the Management Discussion and 
Analysis. 
 

ii.) During the Third Quarter of 2023, there were no seasonal or cyclical aspects that materially affect 
the operation of the Company, no substantial nature and amount of changes in estimates of amounts 
reported in prior interim periods of the current financial year or changes in estimates of amounts 
reported in prior financial years, and no unusual items that materially affect the Company’s assets, 
liabilities, equity, net income or cash flows. 

 
iii.) Issuances, Repurchases, Repayments of Debt and Equity Securities – During the Third Quarter of 

2023, there were no securities sold by the Company which were not registered under the Securities 
Regulation Code (SRC) including the sales of reacquired securities, new issues, securities issued in 
exchange of property, services or other securities and new securities resulting from the modification 
of outstanding securities. 

 
iv.) Dividends – Pursuant to the restrictions provided for in the Company’s loan agreement with creditor 

banks, no cash dividends were declared during the Third Quarter 2023.  
 

v.) Segment Information - The Company is principally engaged in mining industry. Its operating revenues 
as of September 30, 2023 mainly came from sales of gold to Bangko Sentral Ng Pilipinas amounting 
to P437.0 million and exports of nickel ores amounting to P 1.2 billion. 

 
vi.) Subsequent Material Events - There were no material events subsequent to the end of the quarter 

that would require disclosure in the financial statements for the period. 
 

vii.) There were no changes in the composition of the Company, business combinations, acquisition or 
disposal of subsidiaries and long-term investments and no substantial changes in contingent liabilities 
and contingent assets from 2022. 

 

 


