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SECURITIES AND EXCHANGE COMMISSION 
SEC FORM 17-Q 

 
QUARTERLY REPORT PURSUANT TO SECTION 17 OF THE SECURITIES 

 REGULATION CODE AND SRC RULE 17(2)(b) THEREUNDER 
 
 
1. For the quarterly period ended:    SEPTEMBER 30, 2019       
2.    Commission identification number: 11341   3.  BIR Tax Identification No.:  000-051-037    
      BENGUET CORPORATION          
4.   Exact name of issuer as specified in its charter 
       METRO MANILA, PHILIPPINES          
5.   Province, country or other jurisdiction of incorporation or organization 
  
6.   Industry Classification Code:      (SEC Use Only)  
  
       7F UNIVERSAL RE-BUILDING, 106 PASEO DE ROXAS, MAKATI CITY   1226    
7.    Address of issuer's principal office                                                                  Postal Code 
      (632) 8812-1380 / 7751-9137          
8.   Issuer's telephone number, including area code   
      .............................................................................................................................................................. 
9.   Former name, former address and former fiscal year, if changed since last report 
10. Securities registered pursuant to Sections 8 and 12 of the Code, or Sections 4 and 8 of the RSA.  
  
                        Number of shares of common stock  
                 outstanding and amount of debt outstanding 
                                      
 Convertible Preferred Class A            217,061 shares 
 Common Class A Stock      370,739,961 shares*  
 Common Class B Stock      245,031,222 shares* 
 (*) – Net of Treasury Shares 

Total consolidated outstanding principal debt as of September 30, 2019 -  P270.06 Million 
 
11.   Are any or all of the securities listed on a Stock Exchange?       Yes  [ X ]        No  [   ] 
  

If yes, state the name of such Stock Exchange and the class/es of securities listed therein: 
 

The Issuer’s Convertible Preferred Class A share, Common Class A share and Common Class B 
share are listed in the Philippine Stock Exchange (PSE).  
 
Indicate by check mark whether the registrant: 
 
(a)  has filed all reports required to be filed by Section 17 of the Code and SRC Rule 17 

thereunder or Sections 11 of the RSA and RSA Rule 11(a)-1 thereunder, and Sections 26 
and 141 of the Corporation Code of the Philippines, during the preceding twelve (12) months 
(or for such shorter period the registrant was required to file such reports) 

   
Yes  [X]     No   [  ] 
 

(b)  has been subject to such filing requirements for the past ninety (90) days. 
  
  Yes   [  ]    No   [ X ]  
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PART I--FINANCIAL INFORMATION 
 
Item 1.   FINANCIAL STATEMENTS. 
 
Financial Statements and, if applicable, Pro Forma Financial Statements meeting the requirements of 
SRC Rule 68, Form and Content of Financial Statements, shall be furnished as specified therein.   
 

PLEASE REFER TO ANNEX “A” on pages 13 to 36, incorporated herein and form part of this report 
(SEC Form 17-Q) which contained the following reports:  

 
Description         Page No.   

1. Unaudited Interim Condensed Consolidated Statements of Financial Position   
(with audited comparative data for 2018)      >  13 

2. Unaudited Interim Condensed Consolidated Statements of Income   >  14 
3. Unaudited Interim Condensed Consolidated Statements of Comprehensive Income >  15  
4. Unaudited Interim Condensed Consolidated Statements of Changes in Equity >  16 
5. Unaudited Interim Condensed Consolidated Statements of Cash Flows  >  17 
6. Earnings Per Share Computation       >  18 
7. Financial Soundness Indicators       >  19 
8. Aging of Receivables        >  20 
9. Notes to Unaudited Interim Condensed Consolidated Financial Statements  >  21 - 35 

8.a Summary of Significant Accounting Policies        
8.b Summary of Significant Accounting Judgments, Estimates & Assumptions    
8.c Financial Risk Management Objectives & Policies       

9. Additional Disclosures to Financial Statements     >  36   
  

Item 2.   MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION  
   AND RESULTS OF OPERATIONS 

 
2019 THIRD QUARTER VS. 2018 THIRD QUARTER 
 
A. FINANCIAL PERFORMANCE 

 
Consolidated Results of Operations 
Consolidated net loss for the third quarter of 2019 amounted to P27.4 million, lower than the net loss 
of P80.1 million for the third quarter in 2018.  For the nine months period of 2019, the Company 
incurred a net loss of P95.0 million, lower than the net loss of P123.4 million for the same period in 
2018.  The increase/decrease in net income/loss was the net effect of the following: 
 
Revenues  
The Company registered consolidated revenues of P183.3 million and P607.9 million for the third 
quarter and nine months period of 2019, respectively, compared to P151.9 million and P833.5 million 
reported for the same periods in 2018.The positive variance in the third quarter is due to improvement 
in gold production to 1,963.73 ounces from 1,664.35 ounces in the same period last year. On the 
other hand, the negative variance for the nine months period is due to lower shipment of nickel ore 
and lower gold production.  BNMI sold 1 boatload of 1.5% nickel ore aggregating 55,000 tons at an 
average price of US$22.0/ton for the nine months period this year versus 4 boatloads ranging from 
1.3% to 1.4% nickel ore aggregating 218,635 tons at an average price of US$20.50/ton for the same 
period in 2018. The decline in nickel shipment is attributed to lower market price and BNMI 
suspension.  The continuous rains and typhoon that hit the Benguet Province, particularly in the third 
quarter this year, affected the gold output of the Acupan Gold Project (AGP).  AGP milled 33,301 tons 
averaging 5.98 grams of gold per ton mill head for the nine months period this year compared to 
33,943 tons averaging 6.4 grams of gold per ton mill head for the same period last year.  This 
resulted to lower gold sales of 5,824.91 ounces from 8,602.30 ounces for the same period in 2018.  
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Operating and Other Expenses 
Cost and operating expenses in the third quarter this year decreased by 7% to P207.6 million from 
P222.4 million for the same quarter in 2018 mainly due to lower nickel ore shipment tonnage and 
lower tonnage of gold milled.  For the same reason, cost and operating expenses for the nine months 
period this year, decreased by 24% to P709.4 million from P927.5 million for the same period last 
year. Other expense for the quarter amounted to P3.4 million, lower compared to P8.6 million for the 
same quarter in 2018.  For the nine months period this year, other income amounted to P15.2 million 
versus other expense of P21.8 million for the same period last year.  Other income this year is 
derived from the P24.3 million, discount earned from the settlement of liability with Goldrich 
Construction and Trading and the P6.0 million gain on sale of property in Namayan, Mandaluyong 
City. 
 

B. FINANCIAL CONDITION 
 
Assets 
The Company ended September 30, 2019 with consolidated total assets of P6.23 billion, slightly 
lower than P6.63 billion in 2018.  The slight decrease is the net effect of the following: 
 
Cash and cash equivalent decreased by P236.6 million mainly from cash used by operation and 
repayment of loans and trade payables. 
 
Inventories slightly decreased to P121.5 million from P129.0 million mainly from the sale of 1 boatload 
of nickel ore.  
 
Liabilities 
Total consolidated liabilities as of September 30, 2019 decreased to P2,389.3 million from P2,689.4 
million as of December 31, 2018.  The decrease is due to the following: 
 
Trade and other payables, mainly payables to suppliers and contractors, decreased to P581.6 million 
from P858.6 million.  
 
Decreased in loans payable is attributed to the full settlement of loans from Malayan Savings Bank. 
 
Equity 
Stockholders Equity at year-end amounted to P3,843.2 million, lower than P3,938.1 million in 2018.  
The decrease is attributed to the net loss incurred for the nine months period this year.  
 
Consolidated Cash Flow 
The net cash used from operating activities for the nine months period this year amounted to P182.4 
million compared with the P6.1 million for the same period last year.  The cash was used to pay 
outstanding payables with contractors and suppliers. 
 
During the nine months period, the company invested P1.1 million in exploration activities, P14.6 
million in mining equipment for the expansion of its Acupan Gold Project and two dump trucks for its 
logistic operation.   P10.5 million was also deposited to fund the Final Mine Rehabilitation Fund of the 
Acupan Gold Project and Benguetcorp Nickel Mines, Inc. in compliance with the requirement of the 
Department of Environmental and Natural Resources (DENR). 
 
Net cash used in financing activities amounted to P24.4 million.  The amount was used in the full 
payment of loan to Malayan Savings Bank. 
 

C. OPERATIONAL OVERVIEW 
 
Sta. Cruz Nickel Operation 
The Company’s nickel operations under its wholly owned subsidiary, Benguet Nickel Mines, Inc.  
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(BNMI) has remained suspended. It is still awaiting the results of the Mines and Geosciences 
Bureau’s (MGB) validation of compliances as basis for lifting the suspension order. Meanwhile, BNMI 
continued to implement environmental rehabilitation programs including the Temporary Revegetation 
Program (TRP) of the Department of Environment and Natural Resources (DENR) under its 
Department Administrative Order (DAO) 2018-19. Since start or from 2009 to date, BNMI has 
reforested 740.77 hectares inside its tenement with 1.946 million seedlings planted of various plant 
species at 95% survival rate. Outside the tenement, BNMI planted 216,150 seedlings at 95% survival 
rate over an area of 418.3 hectares under the National Greening Program of the government.  
 
The regulatory agencies allowed suspended mining companies like BNMI to haul and ship its 
remaining ore in inventory to avoid possible environmental risks that the stockpiles may pose 
especially during the rainy season. No nickel ore was sold this quarter and for the nine months 
period, BNMI was able to ship 1 boatload of nickel ore with total volume of 55,000 tons, as compared 
to 218,635 tons shipped for the same period last year. Nickel ore was sold at an effective average 
price of US$22.00/ton this year, higher compared to the effective average price of US$20.50/ton in 
2018. The nickel business was able to contribute P64.6 million in revenues from the sale of its mine 
products, 71% lower than the revenues of P225.0 million for the same period last year. With the end 
of the rainy season, BNMI is preparing to resume marketing of saleable ores on stockpiles in the 
fourth quarter this year.  
 
Acupan Gold Project (AGP) 
AGP reported a net income of P6.5 million this quarter, a turnaround from the reported net loss of 
P16.1 million for the same period last year.  The improvement this quarter is largely due to higher 
gold produced and higher gold price of 1,963.73 ounces at average gold price of US$1,476.01 per 
ounce versus 1,664.35 ounces sold at average price of US$1,211.79 per ounce for the same quarter 
last year.   For the nine months period of 2019, AGP reported a net loss of P1.5 million, lower than 
P22.9 million net loss for the same period in 2018. The positive variance is attributable to lower 
production cost particularly repairs and maintenance of mill equipment and machineries and higher 
gold price.  For to-date September 2019, gold sold totaled 5,824.91 ounces at average price of 
US$1,364.39 per ounce versus 6,985 ounces sold at US$1,288.0 per ounce for the same period in 
2018. AGP milled a combined 30,301 tons based on milling rate of 111 TPD with an average mill 
head of 5.98 grams of gold per ton in 2019 versus 33,943 tons last year based on milling rate of 124 
TPD with an average mill head of 6.4 grams per ton.  To improve its gold production, AGP continues 
to conduct mine development works and clearing activities at L1500 and L1700 using its newly 
acquired LHD equipment to access much better grade. 
 
Benguet Antamok Gold Operation (BAGO) 
The Antamok Final Mine Rehabilitation and Decommissioning Plan (FMRDP) was finally submitted 
for approval by the Mines and Geosciences Bureau (MGB). The aim of the FMRDP is principally to 
mitigate environmental risks and provide a sustainable final land use for the community. It includes 
long-term programs such as the Ecological Solid Waste Management Project with Temporary 
Residual Containment Area (TRCA), and Waste to Energy (WtE) facilities; the Eco-tourism Water 
Park Project; and the Minahang Bayan (MB). 
 
Irisan Lime Project (ILP) 
ILP generated net income of P8.7 million this quarter, compared to the P0.4 million loss for the same 
quarter last year. For the nine-month period, net earnings amounted to P19.0 million, more than 
double the net earnings of P9.2 million generated last year mainly due to increase in sales volume to 
7,697 tons from 7,069 tons. ILP is currently operating 2 kilns to accommodate additional orders from 
its clients. 
 
Exploration Research and Development 
 
The Company has commissioned JCP Geo-Ex to do exploration drilling program for the Pantingan 
Gold Prospect in Bataan Province to assess and probe the behavior of the mineralization exposed on  
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the surface. The Company completed ground truthing, mapping and is now ongoing drill access 
preparation. Drilling will start in November 2019. The Pantingan property is a viable prospect for 
epithermal gold mineralization and aggregates. The aggregates resources are located within and 
outside the MPSA. Exploration Permit Application covering 1,200 hectares for the aggregate resource 
outside the MPSA (north of the MPSA), was submitted and formally accepted by MGB.  Results of the 
initial geological evaluation and physical laboratory tests of samples indicated that the identified 
andesite and andesitic clasts of volcanic agglomerate rocks are good sources of rock aggregate 
materials that can be used in all types of construction.  
 
Subsidiaries and Affiliates 
 
Benguet Management Corporation (BMC), a wholly owned subsidiary of the Company, and its 
subsidiaries, incurred a net loss of P3.0 million this quarter.  For the same quarter last year, BMC 
broke even.  For the nine months period of 2019, BMC reported consolidated net income of P17.2 
million, a turnaround from the net loss of P4.2 million for the same period in 2018. 
 
The Company’s logistic provider, Arrow Freight Corporation (AFC) reported net loss of P2.1 million in 
the third quarter, lower compared to P2.6 million net loss for the same quarter in 2018.  For the nine 
months period, AFC generated a net income of P8.6 million, against the net loss of P3.1 million for 
the same period in 2018.  The positive variance is due to the P17.5 million discount earned from the 
settlement of its liability with Goldrich Construction and Trading. AFC is currently looking at 
resumption of its general cargo business.  
 
The Company’s port and barging services provider, Keystone Port Logistics and Management 
Services Corporation (KPLMSC) reported net loss of P1.0 million this quarter, lower compared to 
P2.3 million net loss for the same quarter in 2018.  On year to date basis, Keystone posted net 
income of P0.6 million, contrast to net loss of P1.4 million for the same period in 2018. Keystone is 
currently preparing the port for the resumption of shipments of BNMI and third parties in the fourth 
quarter this year. 
 
The Company’s real estate arm, BMC Forestry Corporation (BFC) continuous to develop and sell 
subdivision lots in its real estate project in Rosario, La Union, Woodspark Subdivision which reported 
a net income of P2.5 million for the nine months period this year, higher compared to the net income 
of P1.2 million for the same period last year. Total lots sold and dacioned totaled to 291 lots with an 
aggregate area of 42,806 square meters valued at P88.53 million. BFC continues to collect monthly 
amortizations and sell the remaining 5 lots with an aggregate area of 1,763 square meters valued at 
P8.89 million. BFC is currently undertaking a concept study for midrise development in Irisan’s 1.8 
hectares lot.      
 
The Company’s healthcare and diagnostic services provider, Benguetcorp Laboratories Inc. (BLI) 
continues to serve its core customers and the HMOs (Health Maintenance Organization) in its Baguio 
City clinics. Total revenue for the nine months period this year amounted to P28.8 million, a decrease 
of 38% from the P46.2 million revenue reported for the same period last year. The decline in sales 
resulted to a net loss of P8.1 million for the nine months period of 2019, lower compared to the net 
loss of P24.7 million for the same period in 2018. On October 21, 2019, Texas Instrument (TI) 
awarded to BCLI a 3-year medical service contract effective January 2020 for its 1,800 employees in 
Baguio City Economic Zone and 2,000 employees in Clark Pampanga. BCLI won the award over two 
(2) other well known medical services providers who participated in the TI bidding initiated on August 
5, 2019.  
 
The Company’s Hongkong-based and wholly owned subsidiary for international operations, 
BenguetCorp International Limited (BIL) remains largely inactive. BIL’s subsidiaries, BenguetCorp 
Canada Limited (BCL) in Vancouver, B.C. and BenguetCorp USA Limited (BUSA) in Nevada, U.S.A. 
continue to hold interests in mining properties in Royston Hills, Nevada, which are currently being 
offered for sale to interested parties. 
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2018 THIRD QUARTER VS. 2017 THIRD QUARTER 
 
A. FINANCIAL PERFORMANCE 

 
Consolidated Results of Operations 
Consolidated net loss for the third quarter of 2018 amounted to P80.1 million, higher than the net loss 
of P8.4 million in the third quarter of 2017. For the nine months period of 2018, the Company incurred 
a net loss of P123.4 million a reversal from the net income of P1.1 million for the same period in 
2017.  The increase/decrease in net income was the net effect of the following: 
 
Revenues  
The Company registered a consolidated revenues of P151.9 million and P833.5 million for the third 
quarter and nine months period of 2018, respectively, compared to P227.3 million and P990.5 million 
reported for the same periods in 2017.   
 
The negative variance is due to lower shipment of nickel ore and lower gold production.  BNMI sold 4 
boatloads ranging from 1.4% to 1.5% nickel ore aggregating 218,635 tons at an average price of 
US$20.50/ton for the nine months period of 2018 versus 6 boatloads ranging from 1.3% to 1.4% 
nickel ore aggregating 326,710 tons at an average price of US$21.50/ton for the same period in 2017. 
The decline in nickel shipment is attributed to BNMI suspension. The continuous rains and typhoon 
that hit the Benguet Province, particularly in the third quarter this year, affected the gold output of the 
Acupan Gold Project (AGP).  AGP milled 33,943 tons for the nine months period of 2018 compared to 
39,355 tons for the same period in 2017.  This resulted to lower gold sales of 6,985.88 ounces 
compared to 8,121.42 ounces for the same period in 2017. 
 
Operating and Other Expenses 
Cost and operating expenses in the third quarter 2018 decreased by 20% to P222.4 million from 
P279.4 million for the same quarter in 2017 mainly due to lower nickel ore shipment tonnage and 
lower tonnage of gold milled.  For the same reason, cost and operating expenses for the nine months 
period in 2018 decreased by 8% from P1,016.8 million to P927.5 million. 
 
Interest expense for the quarter and nine months period in 2018 were lower compared to the same 
period in 2017.  The decrease is mainly due to the repayment of Malayan Savings Bank loan.  
 
Other expense for the quarter and nine months period in 2018 amounted to P8.6 million and P21.8 
million compared to other income of P63.7 million and P81.1 million for the same periods in 2017.  
Other expense in 2018 was due to foreign exchange loss on the company’s foreign denominated 
nickel off-take advances, while other income in 2017 was attributed to the gain on sale of idle 
equipment and scrap materials and write-off of long outstanding payables.   
 
Provision for income tax for the third quarter and nine months period in 2018 pertains to the Minimum 
Corporate Income Tax (MCIT) of Benguet Corp. (Parent co.) Benguetcorp Nickel Mines, Inc., 
Keystone Port Logistics and Management Services and Arrow Freight Corporation. 
 

B. FINANCIAL CONDITION 
 
Assets 
The Company ended September 30, 2018 with consolidated total assets of P6.37 billion, slightly 
lower than assets totaling P6.57 billion in 2017.  The slight decrease is the net effect of the following: 
 
Cash and cash equivalent decreased by P34.3 million mainly from cash used by operation and 
repayment of loans payable. 
 
Receivables decreased to P639.8 million from P761.7 million, mainly from collection of nickel ore sold 
last year. 
 



8 
 
 

Inventories decreased by 20% to P133.4 million from P167.3 million mainly from the 4 boatloads of 
stockpiled nickel ore sold for the nine months period of 2018. 
 
Liabilities 
Total consolidated liabilities as of September 30, 2018 decreased to P2,784.1 million from P2,860.7 
million as of December 31, 2017.  The decrease was due to the following: 
 
Trade and other payables, mainly payables to suppliers and contractors, slightly decreased to 
P1,000.0 million from P1,028.0 million.  
 
Decrease in loans payable attributable to the partial settlement of loans from Malayan Savings Bank. 
 
Decrease in income tax payable is due to payment made to the Bureau of Internal Revenue. 
 
Equity 
Stockholders Equity at year-end 2018 amounted to P3,580.9 million, lower than P3,704.6 million in 
2017.  The decrease is attributable to the net loss incurred for the nine months period of 2018.  
 
Consolidated Cash Flow 
Net cash used from operating activities for the nine months period of 2018 amounted to P6.1 million 
compared with the P124.2 million inflow for the same period in 2017.   
 
During the nine months period of 2018, the Company invested P0.5 million in exploration activities 
and P1.9 million in mining equipment for the expansion of its Acupan Gold Project.    
 
Net cash used in financing activities amounted to P26.1 million because of the partial repayment  
made to Malayan Savings Bank. 
 

C. OPERATIONAL OVERVIEW 
 
Sta. Cruz Nickel Operation 
The Company’s nickel business under its wholly owned subsidiary, Benguet Nickel Mines, Inc. 
(BNMI), remained suspended due to regulatory issues affecting its mining operations which 
management is currently resolving. BNMI conducted infrastructure maintenance activities in 
compliance with the remediation conditions set forth by the regulatory agencies and implemented 
Environmental Protection and Enhancement Programs to ensure the suspension of mining activities 
will not lead to environmental degradation. Since 2009, BNMI planted 1.75 million seedlings of 
various plant species all over in its tenement at 94% survival rate. As part of continuing compliance 
with Mine and Geo Sciences Bureau (MGB) regulations, BNMI undertook last June 6-7, 2018 the ISO 
surveillance audit conducted by TUVR.  A ISO 14001:2015 Certification with scope of Stockpile 
Nickel Laterite Ore Transport and Port Loading was issued on July 31, 2018. BNMI was allowed to 
remove and sell the existing stockpiles at mine site due to environmental risk it may pose during the 
rainy season. With the end of the rainy season, it is preparing to resume marketing of saleable ores 
on stockpiles. No nickel ore was sold this quarter and for the nine months period, BNMI exported 4 
boatloads of nickel ore with an aggregated volume of 218,635 tons, as compared to 326,710 tons 
shipped for the same period in 2017. Nickel ore was sold at an effective average price of 
US$20.50/ton this year, lower compared to the effective average price of US$21.15/ton in 2017. The 
decline in sales volume and price resulted to net loss of P47.8 million in the third quarter and P99.5 
million in the nine months period of 2018, lower compared to the net loss of P63.5 million and P136.5 
million for the respective periods in 2017.  
 
Acupan Gold Project (AGP) 
The Company’s AGP reported net loss of P16.1 million in the third quarter and P22.9 million in the 
nine-month period of 2018, as compared with the results of operation for the same periods in 2017 
when AGP generated net earnings of P20.2 million and P27.6 million, respectively. This was mainly  
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due to lower volume of milling tonnage resulting to lower production of gold. Tons milled in the third 
quarter 2018 decreased by 45% or 7,528 tons of ore grading 6.88 grams per ton, producing 1,664.35 
ounces of gold as compared to 13,696 tons of ore milled grading 7.26 grams per ton, producing 
2,807.60 ounces of gold for the same quarter in 2017.  For the nine months period of 2018, AGP 
milled 33,943 tons of ore grading 6.4 grams per ton, generating 6,985.88 ounces of gold, lower 
versus 39,255 tons of ore grading 7.14 grams per ton, producing 8,121.43 ounces of gold for the 
same period in 2017. 
 
AGP plans to undertake regular and necessary mine development works and clearing activities at 
L1500 and L1700 which are consistent sources of good-grade ores. Currently, AGP is processing 
renewal of mine contractor’s contracts, involving mainly the second phase of the increase in milling 
charges intended to take effect in November 2018. The increased charge has become more imminent 
with the price increases in the recent years. 

 
Benguet Antamok Gold Operation (BAGO) 
BAGO suspended operations in 1998 due to low price of gold. Several attempts to revive the mine 
after the 1992 earthquake proved futile because the area has been encroached by small scale miners 
(SSM). The Company made the prudent decision to submit for approval of the MGB-CAR the 
Antamok Final Mine Rehabilitation and Decommissioning Plan (FMRDP) which will among others turn 
over to the government portion of its patented claims for Minahang Bayan. The Minahang Bayan 
involves the conveyance of 86 hectares of patented land to the DENR and seeks to resolve, monitor 
and contain the rampant illegal SSM in Acupan, Antamok and nearby areas. The FMRDP progresses 
in two phases. Phase 1 – Rehabilitation  over 3 years involving repair of structures, open channeling 
to divert overflow from the 440 open pit as well as return of the Antamok river to its original course, 
plugging of the Clay Creek Diversion tunnel and redirecting the flow to the 440 open pit, maintenance 
of the penstocks and emergency spillway of the Liang TSF and construction of an Open Channel 
Spillway, concrete plugging of underground portals  (L070, 430 and 040), and construction of a 
retaining wall to protect the Goldfield Elementary school building. Phase 2 will cover four long term 
and sustainable components namely the Minahang Bayan, Waste to Energy Project, Engineered 
Sanitary Landfill/Temporary Residual Containment Area, and Ecotourism.   
 
Following the deadly landslide in the Company’s Ucab area in Antamok last September 15, 2018 in 
the aftermath of typhoon "Ompong", where the Mines and Geo Sciences Bureau (MGB) cleared 
Benguetcorp of liability in the landslide, DENR Secretary Roy A. Cimatu directed the Provincial 
Mining Regulatory Board (PMRB) to issue  Stoppage Order dated September 28, 2018 to all  
SSM/operators in entire CAR for safety and environmental reasons. Illegal mining activites of SSM in 
Benguet Corporation’s (BC) Antamok, Acupan as well as its Kelly patented mining claims have either 
voluntarily stopped or ordered stopped by the National Task Force Mining Challenge. During the 
meeting of Secretary Cimatu with the SSM held on October 17, 2018, he announced that the 
Minahang Bayan area offered by Benguet Corporation (BC) is being facilitated to legalize SSM 
activities. He then ordered PMRB to fast track the approval of BC’s proposed Minahang Bayan. On 
October 25, 2018, the LGU, PNP and BC Claims personnel began to implement the demolition of 
structures and shanties of SSM in Ucab area Antamok. 
 
Irisan Lime Project (ILP) 
ILP generated net loss of P0.4 million in the third quarter 2018, compared to the P2.2 net earnings 
generated for the same quarter in 2017. For the nine-month period of 2018, net earnings amounted to 
P9.2 million, higher than the net earnings of P8.1 million generated in 2017 mainly due to increase in 
sales volume. ILP has been granted a 5-years Mineral Processing Permit by the MGB valid until 
2021.  It has also been granted increased production tonnage under a new ECC from 9,500 tons per 
year to 19,420 tons per year. With the increased volume allowed under its new ECC, ILP started 
development of a 5 hectare limestone property located in Bo. Sabangaun, Alaminos, Pangasinan.  
The property has been granted last May 12, 2016 Limestone Quarry Permit No. 088-97 for 8.434 
Million tons.  
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Exploration Research and Development 
 
Initial geological works in the Pantingan mineral claim of Benguet Corporation (BC) denominated as 
MPSA No. 154-2000-III situated in Bataan Province also identified a block area hosting good source 
of aggregate materials. Results of the initial geological evaluation and laboratory analysis of samples 
indicated that the identified andesite and andesitic clasts of volcanic agglomerate rocks are good 
sources of coarse aggregate materials that can be used in all types of construction. Previous 
geological studies conducted in Pantingan for its gold deposit in caldera setting has been hampered 
due to watershed issues which have been resolved with the delineation of and extraction of 
watershed portions outside the MPSA. Under a Royalty Agreement, BC is the operator of the 
Pantingan claim owned by Balanga Bataan Mineral Resources Corporation (BBMC). 
 
Subsidiaries and Affiliates 
 
Benguet Management Corporation (BMC), a wholly owned subsidiary of the Company, and its 
subsidiaries, incurred a net loss of P4.23 million in the third quarter 2018. For the same quarter in 
2017, BMC broke even. For the nine months period of 2018, BMC reported consolidated net loss of 
P4.20 million lower compared to net loss of P7.8 million for the same period in 2017.    
 
Arrow Freight Corporation (AFC), the Company’s logistics provider, reported net loss of P2.6 million 
in the third quarter 2018, lower compared to P3.62 million net loss for the same quarter in 2017. For 
the nine months period of 2018, AFC incurred a net loss of P3.1 million, lower compared with the net 
loss of P7.1 million for the same period in 2017. The decrease is due to lesser volume of nickel ore 
handled by AFC this year. AFC is currently undertaking lahar sand hauling activity in Pampanga with 
G24 Construction. AFC together with Benguet Trade, Inc. (BTI) started its aggregates business in 
December 2017 and added vibro-sand this year.  
 
Keystone Port Logistics and Management Services Corporation (Keystone), the port and barging 
services provider of the Company reported a net loss of P2.3 million in the third quarter 2018, lower 
compared to P3.5 million net loss for the same period in 2017. As of September 30, 2018, Keystone 
incurred net loss of P1.4 million, lower than P4.0 million for the same period in 2017. The decline is 
due to lower revenues of port usage on account of the 218,635 tons handled this year versus 326,710 
tons handled in 2017.  With the reduced shipment volume coming out of BNMI operations, use of the 
Candelaria port was offered to third parties. Early last month, a local mining company signed another 
contract for the use of the port until May 2019. 
 
Benguetcorp Laboratories Inc. (BLI), revenue for the nine months period of 2018 amounted to P46.2 
million, a decrease of 9% from the P50.5 million revenue reported in 2017.  The decline in sales 
resulted to a net loss of P24.7 million for the nine months period of 2018, higher compared to the net 
loss of P7.8 million for the same period in 2017. A robust sales drive and increasing sales volumes for 
the next year is expected to improve BCLI’s bottomline. 
 

KNOWN TRENDS, EVENTS OR UNCERTAINTIES 
 
The Company foresees cash flow or liquidity problems over the next twelve (12) months due to current 
regulatory issues affecting its nickel operations. The continued gold production from AGP, steady market 
and revenues from ILP’s quicklime product, disposal of non-performing assets, tax refunds from the 
Bureau of Internal Revenue and borrowings under available credit facilities, will generate adequate cash 
for the Company to meet its operating cash requirement. The Company is also confident that its wholly 
owned subsidiary, BNMI will be able to sustain the continued shipment of its remaining nickel stockpiles 
up to next quarter this year. Removal of the stockpiles from the mine site was necessitated by the 
environmental risk the stockpiles may pose during the rainy season.  

 
The known trends, demands, commitments, events or uncertainties that may have a material impact on 
net sales or revenues or income from continuing operations of the Company are the prices of nickel and 


